
IN THE MATTER OF THE APPLICATION OF
PALO VERDE UTILITIES COMPANY FOR AN
EXTENSION OF ITS EXISTING CERTIFICATE
OF CONVENIENCE AND NECESSITY.

IN THE MATTER OF THE APPLICATION OF
SANTA CRUZ WATER COMPANY FOR AN
EXTENSION OF ITS EXISTING CERTIFICATE
OF CONVENIENCE AND NECES SITY.

IN THE MATTER OF THE APPLICATION OF
PALO VERDE UTILTIES COMPANY FOR AN
EXTENSION FO ITS EXISTING CERTIFICATE
OF CONVENIENCE AND NECESSITY.

IN THE MATTER OF THE APPLICATION OF
SANTA CRUZ WATER COMPANY FOR AN
EXTENSION OF ITS EXISTING CERTIFICATE
OF CONVENIENCE AND NECESSITY.

ARIZONA WATER COMPANY, AN ARIZONA
CORPORATION,

COMPLAINANT,
v s .

GLOBAL WATER RESOURCES, LLC, A
FOREIGN LIMITED LIABILITY COMPANY;
GLOBAL WATER RESOURCES, INC., A
DELAWARE CORPORATION; GLOBAL
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R E C E | v E D
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IN THE MATTER OF THE APPLICATION OF
ARIZONA WATER COMPANY, AN ARIZONA
CORPORATION, TO EXEND ITS EXISTING
CERTIFICATE OF CONVENIENCE AND
NECESSITY IN THE CITY OF CASA GRANDE
AND IN PINAL COUNTY, ARIZONA.

Docket No. W-01445A-06-0199

10
Docket No. SW-03575A-05-0926

11

12

13
Docket No. W-03576A-05-0926

14

15 Docket No. SW-03575A-07-0300

16

17

18 Docket No. W-03576A-07-0300

19

20

21

22
/

/

23

Docket No.
Docket No.
Docket No.
Docket No.
Docket No.

W-01445A-06-0_00
SW-20445A-06-0200

W-20446A-06-0_00
W-03576A-06-0200

SW-035'75A-06-020024

25 NOTICE OF FILING UPATED
ATTACHMENTS TO TESTIMONY

26

27



WATER MANAGEMENT, LLC, A FOREIGN
LIMITED LIABILITY COMPANY; SANTA
CRUZ WATER COMPANY, LLC, AN
ARIZONA LIMITED LIABILITY
CORPORATION; PALO VERDE UTILITIES
COMPANY, LLC, AN ARIZONA LIMITED
LIABILITY CORPORATION; GLOBAL WATER
_ PALO VERDE UTILITIES COMPANY, AN
ARIZONA CORPORATION; JOHN AND JANE
DOES I-20; ABC ENTITIES I-XX,

RESPONDENTS.

IN THE MATTER OF THE JOINT
APPLICATION OF CP WATER COMPANY
AND FRANCISCO GRANDE UTILITIES
COMPANY TO TRANSFER THEIR
CERTIFICATES OF CONVENIENCE AND
NECESSITY AND ASSETS TO PALO VERDE
UTILITIES COMPANY AND SANTA CRUZ
WATER COMPANY.

A

Q

Docket No.
Docket No .
Docket No .
Docket No.

WS-01775A-07-0485
SW-03575A-07-0485

W-02442A-07-0485
W-03576A-07-0485

Ez; so
8882
°8<`

NOTICE OF FILING UPATED
ATTACHMENTS TO TESTIMONY

893883<;°;§§»
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Verde Utilities ("Palo Verde"), CP Water Company and Francisco Grande Utilities Company

16 (collectively,

Graham Symmonds which was filed on January 12, 2009. Updated attachment Gss-l shows the

18

"Global Utilities"

ROSHKA DEWULF & PATTEN, PLC

l

1

2

3

4

5

6

7

8

9

10

§ 3 11

6° °< 8° 33 § 12

5 828 §8 13
838 14 Global Water -- Santa Cruz Water Company ("Santa Cruz") and Global Water - Palo

a.. 15

18 3 ) hereby file updated attachments to the Direct Testimony of

17

request status for each development and updated attachment GSS-2 includes additional second

19 request letters for service within the requested extension areas.

20 RESPECTFULLY SUBMITTED this 9114 day of January, 2009.

21

22

23

24

25

26

27

By if/"wW 98 Jr
Michael attend
Timothy J. Sabo
One Arizona Center
400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004
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1 Original + 21 copies of the foregoing
filed this ,Q7I day of January 2009 with

Docket Control
ARIZONA CORPORATION COMMISSION
1200 West Washington
Phoenix. Arizona 85007

Copies of the foregoing hand-delivered/mailed
this day of January , 2009 to644
Dwight D. Nodes, Esq
Assistant Chief Administrative Law Judge
Hearing Division
Arizona Corporation Commission
1200 West Washington
Phoenix_ Arizona 85007

Janice Alward, Esq
Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington
Phoenix. Arizona 85007

2
8583

5 I>33 <4
u..

4

5

6

7

8

9

10

11

12

13

14

15

16

Ernest G. Johnson, Esq
Director. Utilities Division
Arizona Corporation Commission
1200 West Washington
Phoenix. Arizona 85007

17

18

Robert W. Geake, Esq
Arizona Water Company
3805 North Black Canyon Highway
Phoenix. Arizona 85015

19

20

21

Steven A. Hirsch, Esq
Rodney W. Ort, Esq
Bryan Cave LLP
Two North Central Avenue, Suite 2200
Phoenix. Arizona 85004

22

23

Mayor Chuck Walton
City of Casa Grande
510 East Florence Boulevard
Casa Grande. AZ 85222

24

25

26

Ken Franks, Esq
Rose Law Group
6613 N. Scottsdale Road, Suite 200
Scottsdale. AZ 85250-0001

27
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Brad Clough
Anderson & Barnes 580, LLP
Anderson & Miller 694, LLP
8501 N. Scottsdale Road, Suite 260
Scottsdale, AZ 85253

5

Jeffrey W. Crockett, Esq.
Marcie Montgomery, Esq.
Snell & Wilmer
400 East Van Buren Street
Phoenix, AZ 85004

Craig Emmerson
Anderson & Val Vista 6, LLC
8501 N. Scottsdale Road, Suite 260
Scottsdale, AZ 85253

Philip J. Polich
Gallup Financial, LLC
8501 N. Scottsdale #125
Scottsdale, AZ 852533 §
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Status of Request for Saree letters lot the SESA

ICFA wawdsd
approxlmatt apprumlmate

DwMexpcr/D;alelopmen¥
StafUlswf

NQWRFS ncnivdi

620

1. Las

674

667

280

334

2.170

4.157

2.359

2.335

2.030

1.188

674

110

156

21s

420

546

753

SBO

200

1z0

156

215

240

320320 .120

280

z10

280

.216 1.216

1,4aa

160

160

140

140

14a

980

z10

140

4.256

.194

105

140

560

560

280

Santa Cruz/Palo Verde

1 Carranza Assoc Otes /Turner Dunn

2 Stanfle d Estates/Tumer Dunn

3 DM Pr new / Terry Sutton

4 Santa Cruz Land Co [ Santa Cruz Ranch / Anderson vol Vlsta 6

5 SCR, LLC/ Scott Cole 8< Bryan Hartman

s JP HcaldIngs LP1 Solana Ranch North

7 Anderson 8: Barnes S80 LLP [Solana Ranch South

8 120 Townsend (Young)

9 NS120 iYount)

10 Montgomery 156 (Yaunt)

11 CG 215 (Young)

12 Casa Grande Montgomery240 (Young)

13 RRY Casa Grande 326 (Young)

14 SWM BU (Your)

15 vv Montv (Young)

i s RRV Real Estate (Young)

17 Rob lf R Vount LTD (Young)

18 Rlchard and Dana (Young)

19 Sruce and Karen (Young)

20 Sacaton BL (Young)

21 Trod Ne Pos! Road LLC (Yount)

22 Chartwell Casa Grande (Young)

23 Ga Cup Fmanclal (Commercial

24 Ga lip Flnanc at (Res dent a )

zs CRW Hold pgs, LLC

26 vol Vista & Montgomery (Mark Williams)

Z7 Williams Trusts (Mark Williams)

28 Blevlns

29 Kronwald Fem Ly Trust

30 Henry McM Alan and Alexander McMlllan

31 Tee 80 (Re nb d)

32 Ken Lowman

33 lmtlybe a l r e d 4

34 Kasson and Company

35 Val Vlsta 8= M away

36 W Islam MacKenz e

37 Mar cope Weber

harnbers

yes

yes

yes

yes

yes

yes

yes

yes

yes

yes

yes

yes

yes

yes

yes

yes

yes

yes

yes

yes

yes

yes

yes

yes

yes

yes

yes

yes

yes

yes

yes

yes

yes

no repv

no reply

no rep v

received

received

renewed

received

received

received

received

received

received

received

received

received

received

received

received

received

received

received

received

received

received

no rep v

received

received

no reply

no rep v

no rep v

no rep v

no reply

no reply

no repv

no reply

no reply

no reply

807

125

283

10.525

287

280

2.825

438

140

270

991

36.837 7.940 75%

1.2281.228

. 120

1.942

1.920

1.942

1.920

yes

yes

yes

yes

yes

yes

yes

yes

yes

yes

yes

yes

yes

160

4.298

10.920

6.797

6.720

.544

560

336

140

280

4.20o

2.240

2.240

.240

z.240

2.730 780

431

Palo Verde only

38 ROB-LIN Marketlng (Sundt)

39 Vwtoso Partners/Jorde Hac ends

40 ABCDW, LLC (Vlstaso Stanfield 1942)

41 Vanderbllt Farms, LLC (Thudenxstoso/Sundt)

42 Langley Stanfield Estates (Hay Ho low)

43 Langley Property es (Star mar 160)

44 Langley Prapertles (CCB Standfleld Estates)

45 Terbu. Investments

46 Douglas Payne

47 M Cr Montgam Ry/SPD ILL

48 El Dorado: Parker Estates

as EI Dorado: Hondo 640

so EI Dorado: Rm Lobo, LLC

51 EI Dorado' Big Trail, LLC / Dunrnar Farms/ B Bennett

sz EI Dorado:Lonely Trall780

53 Langley Propertles (Ta Ia West)

54 Lang\e1 Propanes (south part ofjv with wolfswlnkle)

55 Se ma& Midway

56 Start aid 370

57 BET. Inv.

no reply

no rep v

received

received

no rep v

no reply

no reply

no reply

no rep v

no reply

renewed

received

received

received

received

no rep Y

no reply

no reply

no rep v

no rep v

221

370

15.491

2.951

774

1.295

210

54.224 8,430.00 54%

as Legends yes repel red 7.143 25.000 7.143 100%

'updated 1/27/09
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January be, 2009

GlobalWater - Palo Verde Utilities Company &
Global Water - Santa Cruz Water Company
Attn: Ms.
21410 n.
Phoenix, Az 85027

Cindy Liles
19th Ave., Ste. 201

RE: ReqUest for Services from Global Water - Palo Verde Utilities Company 8=
GlobalWater -Santa Cruz Water Company for approximately 1228 acres @
Talla per attached legal description .

Dear Ms. Liles:

On behalf of FD Funding 3, L.L.C. and Stellar Homes Financial Group, L.L.C. who co-
own the property described in ExhibitA attached hereto 1" Deed Funding, L.L.C.
hereby requests water and wastewater service for this property from Global Water -
Palo Verde Utiities Company & Global Water - Santa Cruz Water Company. FD
Funding s, L.L.c. and Stellar Homes Financial Group, L.L.c. have a current need for
service for this property.

and Stellar Homes Financial Group, L.L.C. is continuing to pursue
development for this property. This property is In the entitlement process. Additionally,
we do not have plans for golf courses within our development. .

FD Funding 3, L.L.C.

Please call with any questions at 520-623-0793.

Thank you,

FD Funding s, L.L.C. and Stellar Homes Financial Group, L.L.C., by
1" Deed Funding, L.L.c. »

\ .

\

By John H Sundt
enclosures

P.O. Box41194 • Tucson, Arizona 85717 - phone (520) 623-0793 - Fox (520) 791-7984 » ir\fo@1 s1deed.net

Ill
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Title No.: ST08003989
Amendment No.: 1

SECURITY TITLE AGENCY.
LEGAL DESCRIPTION

.EXHIBIT IIQNEN

PARCEL NO. 1:

The West half Of the Southwest quarter of Seotiori a, Township a South. Range 4 Eos! of the Gila and Salt River
Base and Meridian, Pima! County, Arizona;

EXCEPT an undividedone-hatf interest In all oil, gasand other minerals thereinor thereunder as reserved In
Deed recorded inDookai vo, page a47, records of Penal County,Arizona.

PARCEL NU. 2:

The West half of the Northwest quarter of section 17, Township a South, Range 4 East of the Gila and Salt River
Baseand Meridian. Pima! County, Arizona; .

EXCEPT an undivided behalf interest In all oil, gas and other minerals trierein or thereunder as reserved in
Deed recorded in Docket 720, page 347, records of pima! County. Arizona.

PARCEL no. 8:

The Southwest quarter of Section 17. Township e south. Range4 East of the Gila and Salt River Base and
Meridian, pima! County,IArlzona.

PARCEL no. 4:

The Southeast querier of Section 8, Townships south. Range 4 East of the Gila and son River Base and
Meridian, Pima! County, Arizona. ¢

PARCEL NO. 5

I The Northwest quarter; the Northeast quarter of the Northeast quarter and the South half of the Northeast quarter
of Section 20, Township 6 South, Range 4 East of the Gila and Salt River Base and Meridian, Pima! County.
Arizona.

\

F!>Az024s.rdw ALTA Cammltmant I 2008

I

I
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January 20, 2009

Global Water - Palo Verde Utilities Company
Attn: Ms. Cindy Liles
2l4lon. 19"' Ave., Ste. 201
Phoenix, AZ 85027

RE: Request for Services from
Global Water -- Palo Verde Utilities Company for Stanfield 1942

Dear Ms. Liles:

ABCDW, LLC owns the property described in Exhibit A attached hereto and we hereby request
wastewater and recycled water service for this property from Global Water --Palo Verde Utilities
Company. ABCDW, LLC has a current need for this service for this property.

Ir
•

ABCDW, LLC is continuing to pursue development for this property. This property is in the
entitlement process. Additionally, we do not have plans for golf courses within our development.

Please call with any questions at 480-83 l -2000.

ThaM< you,

\

A~ DW. LLC

Enclosures

1121 W. Warner Road
Suite 109

Tempe, AZ 85284

(480) 831-2000
fax (480) 893-1604

f

I l \I\uIlllll



4

Stanfield 1942

480637269 (1)
EXHIBIT "A"

PARCEL no. 1:
I

The Southwest quarter of the Northwest quarter of Section 29, Township 6 South,
Range 4 East of the Gila and Salt River Base and Meridian, Plnat County, Arizona,

EXCEPT the Wes! 247.8 feet of the North 100 feet of the South 635 feet thereof; and

EXCEPT the West 247.8 feet of the North 100 feet of the South 735 feet thereof; and

EXCEPT the West 247.8 feet of the North 100 feet of the South 835 feet thereof; and

EXCEPT the North half of the South half of the No rthwest quarter of the Southwest
quarter of the Northwest quarter, and

EXCEPT the North half of the Northwest quarter of the Southwest quarter of the
Northwest quarter and the Northwest quarter of the Northeast quarter of the Southwest
quarter of the Northwest quarter.

PARCEL no. 2:

Lots 1 and 2 and the East half of the West half of Section 31, Township 6 South, Range
4 East of the Gila and Salt River Base and Meridian, Pinal County, Arizona;

EXCEPT the East half of the Southwest quarter.

PARCEL no. 3:

The East half of the Northeast quarter of the Northwest quarter of Section 29. Township
s South, Range 4 East of the Gila and Salt River Base and Meridian, Penal County,
Arizona;

EXCEPT the West half of the West half of the Northeast quarter of the Northeast quarter
of the Northwest quarter of said Section 29. .

PARCEL no.

The East half of Section 31, Townshlp B South, Range 4 East of the Gila and Salt River
Base and Merldlan, Pinar County, Arizona.

EXCEPT therefrom all that portion of the Southeast quarterof Section 31. Township 8
South,Range 4 East of the Gila and Salt River Base and Meridian. PenalCounty,
Arizona, being more particularly described as follows:

Continued..."



Exhibit "A" continued 480637269 (2)

BEG\NN\NG at the Southeast corner of Section 31. being a found % Inch rebar, said
point being the POINT OF BEGINNING:

Thence along the South line of Section31, South 89 degrees 57 minutes 44 seconds
West, a distance of 2639.00 feet;

ThenCe North 00 degrees 02 minutes 54 seconds West, a distance of 1522.72 feet,

Thence South 41 degrees a0 minutes 80 seconds East, a distance of 181 .30 feel;

Thence South 47 degrees 26 minutes pa seconds East, a distance of 361 .56 feet;

Thence South 49 degrees 44 minutes 01 seconds East, a distance of 121 .61 feet;

Thence south 51 degrees 34 minutes 40 seconds East, a distance of 643.10 feet.

Thence South 55 degrees 18 minutes oz seconds East, a distance of 142.84 feet,

Thence South 83 degrees ts minutes 23 seconds East, a distance of 75.18 feet,

Thence South 70 degrees 27 minutes 40 seconds East, a distance of 187.08 feet,

Thence South 71 degrees 12 minutes 40 seconds East. a distance of 782.87 feet;

Thence South 73 degrees 55 minutes 41 seconds East, a distance of 92.76 feet,

Thence South 78 degrees oz minutes 57 seconds East, a distance of 71 .52 feet,

Thence South 79 degrees 28 minutes 16 seconds Eat, a distance of 402.86 feet,

Thence South 00 degrees 01 minutes 18. seconds East. a distance of 118.48 feet to the
POINT OF BEGINNING.

PARCEL no. 5:

The West half of the Southeast quarter of Section 20. T0wnshlp 6 South, Range 4 East
of the Gila and Salt River Base and Meridian. Pinar County. Arizona,

PARCEL no. 6*

The North half of the Northeast quarter of the Southwest quarter of Section 20.
Township 6 South, Range 4 East of the Gila and Salt River Base and Meridian, Pinal
County, Arizona.

continued .oil?



Exhibit "A" continued 480637269 (3)

PARCEL no. 7:

The South half of the Northeast quarter of the Southwest quarter of Section 20.
Townshp6 South, Range 4 East of the Glla and Salt River Base and Merldlan, Plnal
County, Arizona.

PARCEL no. 8:

The Southeast quarter of the Southwest quarter of Section 20, Township 6 South,
Range 4 East of the Gila and Salt River Base and Meridian. Pinal County, Arizona;

EXCEPT the West 558 feet of the Southwest quarter of the Southeast quarter of the
Southwest quarter; and

EXCEPT the North 435.6 feet of the South 1095.85 feet of the West 320.00 feet thereof.

PARCEL no. 9:

The Northwest quarter of the Northeast quarter of Section 29, Township 6 South, Range
4 East of the Gila and Salt River Base and Meridian, Penal County, Arizona.

PARCEL no. 10:

The Northeast quarter and the Southeast quarter of the Northwest quarter of Section 29,
Township 6 South, Range 4 East of the Gila and Salt River Base and Meridian, Penal
County, Arizona;

EXCEPT the Northwest quarter of the Northeast quarter; and

EXCEPT the 1o\\owing described parcel;

From the Northwest corner of said Section 29, run South 89 degrees 51 minutes East
along the North line of said Section 29, a distance of 1488.00 feet;

Thence South 00 degrees 01 minutes East, 1320.00 feet to a point on the North line of
the Southeast quarter of the Northwest quarter of Section 29 and the Northwest comer
of the parcel herein described ;

Thence South 00 degrees 01 minutes East, 1760.00 feet,

Thence South 89 degrees 51 minutes East, 330.00 feel.

Continued......



Exhibit "A" continued 480637269 (4)

Thence North 00 degrees 01 minutes West. 1760.00 feet,

Thence N0r!h 89 degrees 51 minutes West, 330.00 feet to the Pol rt of Beginning, and
EXCEPT the following described parcel:

Commenclng at the Northwest corner of said Section 29, .

Thence South 89 degrees 51 minutes East, a distance of 1486.00 feet;

Thence South 00 degrees 01 minutes East, a distance of 1320.00 feet to the True Point
of Beginning;

Thence South 00 degrees 01 minutes East, 1760.00 feet;

Thence South 89 degrees 51 minutes East, 330.00 feet;

Thence South 440.00 feet,

Thence South 54 degrees 55 minutes 15 seconds West.a distance of 1237.66 feet,

Thence North 89 degrees 51 minutes West, a distance of 225.00 feet;

Thence North 03 degrees 12 minutes 18 seconds East, a distance of 2146.78 feet.

Thence South 89 degrees 51 minutes East, a distance of 339.72 feet;

Thence North 00 degrees 01 minutes West, a distance of 330.21 feet;

Thence South 89 degrees 51 minutes East, a distance of 447.69 feet to the True Pointof
Beginning;

EXCEPT coal and other minerals as resewed in patent from the United States of
America.

PARCEL no. 11:

The South half of Section 29. Township 6 South, Range 4 East of the Gila and son Rlver
Base and Meridian, Plnal County. Arizona:

EXCEPTING THEREFROM any portion of the following described parcel:

Commencing at the Northwest comer of said Section 29;

Thence South as degrees 51 minutes East, a distance of 1488.00 feet,

Continued...



Exhibit "A" continued 480637269 (5)

Thence South 00 degrees D1 minutes East, a distance of 1320.00 feet to the True Point
of Beginning,

Thence South 00 degrees 01 minutes East, 1780.00 feet,

Thence South 89 degrees 51 minutes East, 330.00 feet.

Thence South 440.00 feet;

Thence South 54 degrees 55 minutes 15 seconds West, a distance of 1237.66 feet,

Thence North 89 degrees 51 minutes West, a distance of 225.00 feet,

Thence North 03 degrees 12 minutes 18 seconds East, a distance of 2146.78 feet,

Thence South 89 degrees 51 minutes East, a distance of 339.72 feet,

Thence North 00 degrees 01 minutesWest, a distance of aa0.21 feet,

Thence South 89 degrees 51 minutes East, a distance of447.69 feet to the True Point of
Beginning:

1*

EXCEPT coal and other minerals as reserved In Patent from the United States of
America.
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January 20, 2009

Global Water - Palo Verde Utilities Company
Attn: Ms. Cindy Liles
21410 N. 19th Ave., Ste, 201
Phoenix, AZ 85027

RE: Request for Services from
Global Water - Palo Verde Utilities Company for Thuds Section 11 and W1/2 of 14

Dear Ms. Liles :

ABCDW, LLC owns the property described in Exhibit A attached hereto and we hereby request
wastewater and recycled water service for this property from Global Water - Palo Verde Utilities
Company. ABCDW, LLC has a current need for this service for this property.

9

ABCDW, LLC is continuing to pursue development for this property. This property is in the
entitlement process. Additionally, we do not have plans for golf courses within our development.

1

Please call with any questions at 480-831-2000.

Thank you,

I

\
--.`.

s

CDW. LLC

Enclosures

E

1121 w. Warner Road
Suite 109

Tempe, AZ 85284

(480) 831-2000
fax (480) 893-1604

ill__



Section 1

T6S R4E

Kortsen Road

'

A»

Barnes

Road

w w
Section 14
T6S R4E 8

1r

*

Exhibit A
Legal Description

Section ll of Township 6 South, Range 4 East of the Gila and Salt River Base and Meridian,
. Pinal County, Arizona

W1/2 of Section 14 of Township 6 South, Range 4 East of the Gila and Salt River Base and
Meridian, Pinal County, Arizona '

A n

L

Russell

Road
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151 Deed0
490 FUNDING, L.Lc ,

January 26, 2009

Global Water - Palo Verde Utilities Company
Attn: Ms. Cindy Liles
21410 N. 19*'1 Ave., Ste. 201
Phoenix, AZ 85027 -

RE: Request for Services from Global Water - Palo Verde Utilities Company for
Thuds all of Section 15 Township 6 South, Range 4 East, GSRBM

Dear Ms. Liles:

On behalf of FD Funding 3, L.L.C. and Stellar Homes Financial Group, L.L.C. who co-
own the property described in Exhibit A attached hereto 1°* Deed Funding, L.L.C.
hereby request wastewater and recycled water service for this property from Global
Water - Palo Verde Utilities Company. FD Funding 3, L.L.C. and Stellar Homes
Financial Group, L.L.C= has a current need for this service for this property.

FD Funding s, L.L.C. and Stellar Homes Financial Group, L.L.c. is continuing to pursue
development for this property. This property is in the entitlement process. Additionally,
we do not have plans for golf courses within our development.

Please call with any questions at 520-623-0793.

Thank you,

FD Funding 3, L.L.C. and Stellar Homes Financial Group, L.L.C., by
1°* Deed Funding, L.L.c.

v...---~'---5

)

By John H.  Sni t
Enclosures .

P.O. Box 41194 » Tucson, Arizona 85717 • Phone (520) 623-0793 • Fox (520) 791-7934 • ir1fo@l stdeed.ne1
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Title No.i ST08003992
Amendment No.: 1

SECURITY TITLE AGENCY

LeGAL DESCRIPTION
EXHlBlT "ONE"

THE LANDREFERRED TO HERE\N BELOW 8 SITUATED iN THE COUNTY OF PINAL, STATE OF ARIZONA
AND 8 oescRsaEo AS FOLLOWS: . 1 .

Al! of Section 15, Township e South, Range 4East of the Gilaand Salt RiverBase and Meridian, Pima! County,
Arizona.
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Holdings, Inc.

January 27, 2009

44= 48
43

4 50
wt 51
:no 52ms. Cindy Liles

Global Water - Santa Cruz Water Company
Global Water - Palo Verde Utilities Company
21410 North 19"' Ave,, Suite 201
Phoenix, AZ 85027

Re: Request for Services

Dear Cindy:
/

Please accept this letter as a revised request for service from Big Trail, LLC, Hondo 640, LLC, Lonely
Trail 780, LLC, Parker Estates, LLC and Rio Lobo, LLC, Arizona limited liability companies, for
wastewater service to the properties located in Pinal County, Arizona (depicted on the attached map
and described on the attached legal descriptions). Our original letter on these five properties, dated
August 17, 2005, requested both water and wastewater service. Additionally, the corresponding
executed Infrastructure Coordination and Finance Agreements (lcFA) provided for integrated water,
wastewater and reclaimed water services.

Our preference remains to have Global Water - Santa Cruz Water Company and Global Water -
Palo Verde Utilities Company serve our properties. However. it is our understanding' per the
proposed Settlement Agreement between Arzona Water Company and Global Water Resources
and its affiliates, Global Water Santa Cruz Water Company and Global Water - Paio Verde Utilities
Company, filed with the Arizona Corporation Commission (ACC) on May 16, 2008, that it is being
proposed that water service for our five properties will beprovlded by Arizona Water Company and
not Global as previously anticipated. Further, it is our understanding that the Settlement Agreement
contemplates that Global Water - Palo Verde Utilities Company will supply and sell bulk reclaimed
water to Arizona Water Company from wastewater generated within Arizona Water Company's
CC&N and planning area and that Arizona Water Company will then in tum resell the reclaimed
water to reclaimed water users, such as golf courses and HoA's. We note that the proposed
Settlement Agreement does not provide any details regarding the Arizona Water Company
infrastructure requirements needed for conveyance, pumping and storage of the reclaimed water, nor
does it-addresswhether or not Arizona Water Company will be allowed to mark up the cost of the
reclaimed water to the end users.

El Dorado Holdings found significant value in the coordination and financing of utility infrastructure
provided for in the CFA's. No longer being afforded the integrated and operationally efficient water,
wastewater and reclaimed water services provided for by the Global Water - Santa Cruz Water and
Global Water Palo Verde Utilities Companies creates additional cost and risk to our properties that
does not exist with receiving wastewater services only. The additional costs and risks include, but
are not limited to, main extension agreements for water and reclaimed water infrastructure, proving
physical availability of water; obtaining certificates of assured water supply and the mark up cost of
the reclaimed water.

426 North 44th Street, Suite 100

One Gateway Center

Phoenix, Arizona 85008 (602) 955»2424 1 FAX (602) 955-3543
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Global Water - SCW and PVU
Re: Request for Service
January 27, 2009
Page 2

1

We bel ieve we could support  inclusion of our property into the Arizona Water Company service area
and the resul t ing non-integrated ut i l i ty suppl ier system provided that  the fol lowing i tems could be
incorporated into the CC&N expansion:

1. That  the Arizona Water Company agree to obtain a "Designat ion of  Assured Water Supply"
f rom ADWR for the Stanf ie ld  Area,  inc luding a l l  f i ve of  the here in ment ioned propert ies,
thereby el iminating the requirement that each individual development to demonstrate physical
availabil i ty of water and obtain individual Certif icates of Assured Water Supply.

2.  That  the ACC al low Global  Water - Palo Verde Ut l l l t fes Company to provide the necessary
inf rast ructure for  the rec la imed water mains and fac i l i t i es to  our propert ies as or ig ina l l y
contemplated in the lCFAs. I f  that  is notpossible due to the proposed Sett lement Area, then
requi re Arizona Water Company to provide a Reclaimed Water Master Plan for the "overlap"
service area, including the planned pipelines, pump stations and storage faci l i t ies and require
disclosure of  the ant icipated Reclaimed Water Tari f f ,  mark up cost ,  inf rastructure costs and
finance mechanism for the reclaimed water faci l i t ies.

We hope that you understand that our desire is not to interfere with the negotiations of the Sett lement
Agreement ,  but  rather to protect  the Interest  of  the propert ies we manage.  Should you have any
questions, please do not hesitate to contact us.

:J
u

Sincerely,

Big Trai l ,  LLC
H o n d o 640, L L C
Lonely Trai l  780, LLC
Parker Estates,  LLC and
Rio Lobo,  LLC
Arizona l imited l iabil i ty companies

Linda Cheney£ u -
Vice President
EI Dorado Holdings. Inc., Administrative Agent

At tachments

1
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EXHIBIT "A"

Legal Description of Property

All of Section 28, Township 6 South, Range 4 East of the Gila and Salt River Base and Meridian,
Penal County, Arizona.

F:\EDHl - Data Files\Public on Fserv\Big Trd1\Big Troll legal - CCN expansion.doc
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EXHIBIT "An

Legal Description of Property:

Section ll, Township 6 South, Range 3 East of the Gila and Salt River Base and Meridian, Penal
County, Arizona.

F:\EDHI - Data Files\Pub1ic on Fserv\I-Iondo 640\l-Ionda 640-CCN expansion.doc
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